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Aegon Alfa Total Return Investment Fund

HUF series

GENERAL INFORMIATION

Fund Manager: AEGON Hungary Fund Manager Ltd.
Custodian: Unicredit Bank Hungary Zrt.

Main distributor: AEGON Hungary Fund Manager Ltd.
Benchmark composition: 100% RMAX Index

ISIN code: HU0000703970

Start: 02/10/2006

Currency: HUF

Total Net Asset Value of the whole Fund: 44,629,636,440 HUF

Net Asset Value of HUF series: 29,398,433,246 HUF

Net Asset Value per unit: 2.640445 HUF

INVESTMENT POLICY OF THE FUND:

The aim of the fund is to achieve a substantial yield for investors by taking high risks and
making active use of derivative positions. The fund is decidedly high-risk, particularly due to
the derivative positions it takes. The fund is willing to buy or sell all available investment
instruments - domestic and foreign bonds, equities and other securities, indeces and
currencies - provided it sees the opportunity to make substantial gains. In this respect the
fund belongs in the category of opportunistic funds that pursue a multi-strategy investment
approach. Within the multi-strategy approach pursued by the fund, 'global macro', 'long-short
equity, 'convertible bond arbitrage' and 'managed futures'-type transactions dominate. In
terms of asset class, the fund's investments can be divided into three main groups: it takes
on extra risk in the bond, currency and equity markets, and in these markets it is prepared to
take up both long and short positions within the maximum limits permitted by law, which
currently allow double leverage for funds of this type. In its investment decision- aking
mechanism the fund assesses fundamental, pricing, technical and
behaviouralpsychological factors. The fund management company, exercising all due care,
based on its own judgement and decisions, nd while obsening the relevant legal provisions
and the limitations stipulated in the Fund Documentation, determines the means of utilising

MARKET SUMMARY:

The first wave of the crown virus beginning to slow down around the world. In both Western
Europe and the United States, fewer new infections were diagnosed in the last few weeks of
May than in previous months. Itis an open question whether we can breathe a sigh of relief,
or as the economies beginning to open up, another wave will hit. Stock markets are pricing
in the best-case scenario, as the NASDAQ index is 1/2% from its all-time high in February,
and other major indices also be experiencing an extraordinary rise since the March low.
Howevwer, the economic data do not support a stock market rise. In the U.S, the
unemployment rate has risen to 15% and more than 30 million people are out of work. The
situation in Europe is similar to that in the United States. The ECB is trying to alleviate the
economic difficulties caused by the crown virus with a 500 billion aid package. The
European rescue package faces greater opposition than in the U.S. because 4 countries
hawe different ideas on how to help the European economy. Some kind of aid package is
needed because although economic data show an upward trend, they still point to a
recessionary environment. Positive economic data is coming out of China. Exports grew by
3.5 per cent year-on-year in April instead of a double-digit decline, and inflation data were
lower than expected. Consumer prices rose 3.3 percent and producer prices fell 3.1 percent
year-on-year, while industrial production grew better than expected year-on-year by 3.9
percent in April. In Hungary, the MNB did not change the key interest rate at its May meeting.
This is understandable because the forint has stabilized against foreign currencies and the
central bank wants to see the impact of the virus on the Hungarian economy. If the
economic environment becomes clearer, than necessary measures will be taken. The fund
achieved a positive return in May. At the beginning of the month, the fund held a higher-than-
awerage risk, which was gradually reduced during the month. We anticipate that we will
continue to reduce the risk until it reaches the awverage lewvel. During the month, we
increased the weight of the European and regional banking sector, reduced the weight of
the oil and technology sector and opened market index shorts in the fund. On the credit side
a regional sovereign bond was bought by the fund. The fund did not change its previously
hedged foreign exchange positions in May, but we intend to reduce it in the future.

ASSET ALLOCATION OF THE FUND ON 05/31/2020

the fund's resources, and the w&_aights of_the various invt_estmer_lts within the portfolip, with a Asset type Weight

view to ensuring that the fund - in line with our expectations with regard to future risks and

retuns - achieves its objective in the long term. To ensure liquidity the fund aims to hold Corporate bonds 28.53 %)

govemment securities issued by the State Debt Management Centre (AKK) on behalf of the |Hungarian equities 17.11%

State of Hungary. Government bonds 16.06 %
DISTRIBUTORS International equities 15.69 %

Aegon Magyarorszag Befektetési Aapkezeld Zrt., Budapest Hitel-és Fejlesziési Bank zrt, |Collective securifies 825%

CIB Bank Zrt., Commerzbank Zrt., CONCORDE Ertékpapir Zrt., Equilor Befektetési Zrt, Erste  |Current account 917 %

Befektetési Zrt., KBC Securities Magyarorszagi Fidktelepe, MKB Bank Zrt., OTP Bank Nyrt., |Receivables 5.51 %]

Raiffeisen Bank Zrt., SPB Befektetési Zrt., Takarékbank Zrt, Unicredit Bank Hungary Zrt. Liabilities -0.93 %
NET YIELD PERFORMANCE OF THE SERIES: Market value of open derivative positions 0.65 %

Interval Yield of note Benchmark yield| |total 100,00 %

From start 7.02 % 443 %, Derivative products 70.03 %

2019 7.38% 0.23 % Net corrected Ieverage 109.07 %)

2018 -3.58 % 0.31% Assets with over 10%weight

2017 3.08 % 0.20 %| |MFB2020/10 6,25% USD (Magyar Fejlesztési Bank Zrt.)

2016 4.08 % 1.22 %| Currency exposure:

2015 427 % 150 % HUF 19%

2014 6.81 % 3.31 % Other 7%

2013 9.57 % 5.71 %| UsD 20%

2012 15.05 % 8.52 % RUB 6%

2011 -2.73% 517 %

2010 5.87 % 5.53 %)|

NET PERFORMANCE OF THE SERIES

NET ASSET VALUE PER SHARE, 06/01/2019 - 05/31/2020
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Past performance is no guarantee of future results. This report should not be considered as an offer or investment Risk and Reward Profile:
advisory. The Fund Prospectus contains the detailed conditions of the investment. The distribution costs of the fund .
purchase can be found at the distributors. [] [] . [] [] [] []
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TOP 3 POSITIONS

Asset Type Counterparty / issuer Maturity
Magyar Fejlesztési Bank 2t 2020/106,25% USD interest-bearing Magyar Fejlesztési Bark 4t (HU) 2020.10.21
Opus Securities dvalthatd kdivénye interest-bearing Opusse Securities (LU) 2099.10.31
Graphisoft Park SE share Graphisaft N. V. (HU)
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