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Aegon International Bond Fund

GENERAL INFORMATION MARKET SUMMARY:

Fund Manager: AEGON Hungary Fund Manager Ltd. WK Parliarrent approved a bill to trigger an early general election on Decerrber 12 this year. The Fed cut

Qustodian: Qtibank Europe plc Magyarorszagi Ficktelepe _rates by 25bp and changedl its statement lby saying that_it will assess its polic;_/ based on inconring
information. US GDP growth in Q3 '19 surprised on the upside at 1.9% QoQ annualized, w hile eurozone

Vein distributor: AEOGON I-yngary Fund Manager Ltd. grow th remained anenic (0.8% QoQ annualized). The risk-on trend prevailing since the beginning of Q4
Benchrrark conposition: 80% Merril I;ynch Gobal Government Bond Index Il ex-Japan USD(total 5k 4 breather last week of October. Earnings releases failed to add to the positive nomentum for
return) +20% ZMAX index European equities, while in the US, the Fed rate cut offered some support. Bond yields inched lower
ISIN code: HU0000702477 and curves noved flatter on both sides of the Atlantic. Qredit markets were rrixed, with corporate IG
Start: 04/21/1999 credit benefiting most from the imminent resunption of CSPR BURUSD noved back above 1.1150, and
Qurrency: HUF stands close to the top of its October trading range. Last month we increased our exposure to the extra
Total Net Asset Value of the long German government bonds as well as to the 10YR U.S. government papers. Although, we sold
) 2,575,996,703 HUF mediumiterm government bonds issued by German government. We bought some 3YR debt securities
whole Fund: h f
issued by Italy while sold 1TYRones.
SoressetVaue o FLE 2675,996,708 HLF
Net Asset Value per unit: 2.089884 HUF Asset type Weight
INVESTMENT POLICY OF THE FUND: Govemiment bonds 7204 %
The fund aims to create an explicitly defensive investment portfolio for its investors, and typically T-bills 2591 %]
invests in developed-merket government bonds, and related exchange-traded derivative transactions, in | Corporate bonds 1.99%
the interest of achieving the highest possible return with the assunption of currency risk. The fund |Liabilities -10.35 %)
primerily ains for a portfolio consisting of the publicly issued bonds of foreign governments and foreign-  |Qurrent account 7.95 %
dorriciled conpanies. When building the fund's portfolio, beyond the mrinimum statutory requiremrents, the | Receivables 2.46 %)
principles of safety and mexinmum diversification (the spreading of risk) are observed. Accordingly, |iot 100,00 %,
when purchasing international securities the fund only selects publicly issued securities that are listed - o
on foreign stock exchanges. The proportion of non-investent-grade securities is meintained at a low Derivative products 252 °/°
level, and if the planned ratio is overstepped due to the dow ngrading of a given issuer the fund restores Net corrected leverage 109.80 %
it under the conditions stipulated by the relevant legal provisions. The fund management corrpany, Assets with over 10%weight
exercising all due care, based on its own judgenent and decisions, and while observing the relevant |5 2022/08 1,625% (Amerikai Egyesiitt Allarrok)

legal provisions and the limitations stipulated in the Fund Docunrentation, deternines the means of
utilising the fund's resources, and the weights of the various investents within the portfolio, with a
view to ensuring that the fund - in line with our expectations with regard to future risks and returns -
achieves its objective in the long term In the course of its operation, however, the fund is managed on
the premise that when conpiling the portfolio, it is bonds that deternine the nature of the fund.
Accordingly, the proportion of bonds that may be kept in the fund at any given noment may reach the
prevailing statutory maxinum When conrpiling the bond portfolio, taking into account the macroeconorric
environment of the investent merkets, the aimis to build up a long-terminvestrment portfolio primerily on
the basis of fundamental analyses. To ensure liquidity, the fund may purchase Hungarian government
securities (primerily discount treasury bills) and MNB bonds; however, in accordance with the current
statutory regulations the proportion of foreign bonds in the portfolio may be up to 100%. The fund
management conpany is permitted, at its ow n discretion, to hedge all or a part of its currency risks with
forward currency positions, in conrpliance with the statutory conditions.

DISTRIBUTORS Bonds by tenor:
5+ year 38%

Aegon Magyarorszag Befektetési Alapkezeld Zrt., Budapest Htel-és Fejlesztési Bank Zrt., CIB Bank Zrt.,
CONOORDE Ertékpapir Zrt., Equilor Befektetési Zrt, Brste Befektetési Zrt., Raiffeisen Bank Zrt., Unicredit
d 3 -5 year 9%
NET YIELD PERFORMANCE OF THE SERIES:
Interval Yield of note Benchmark yield
Fromstart 3.66 % 4.55 %)
2018 334 % 5.25 %|
2017 -5.90 % -4.07 %) 2 -3 year 25% 01 year 25%
2016 1.07 % 2.24 %)

2015 3.72% 4.09 %) 1-2vear 2%

2014 2194% 276%

2013 -3.51% 421% NET ASSET VALUE PER SHARE, 11/01/2018 - 10/31/2019

Currency exposure:
%

HUF 23
USD 35% GBP 6%

EUR 35%
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Annualized standard deviation of the fund's weekly yields: 4.98% 2.00 ;Mv j.rv-"MW
Annualized standard deviation of the benchmerk's weekly yields: 5.40 % N — — SRR Y
WAM (Weighted Average Maturity): 6.29 years :::: v "'I | -4 TI l | | | | |
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Suggested minimuminvestrrent period: Past performance is no guarantee of future results. This report should not be considered as an offer or investment

D |:| D . |:| |:| D advisory. The Fund Prospectus contains the detailed conditions of the investment. The distribution costs of the fund

has be found at the distributors.
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Rsk and Reward Rrcfile:
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TOP 5 POSITIONS

Asset Type Counterparty / issuer Maturity|
US Treasury 2022/08 1,625% interest-bearing Amerikai Egyestit Allamok (US) 2022.08.15
US 10YR NOTE (CBT) Dec19 Sel derivativ Raiffeisen Hun (HU) 2019.12.19
USGB 2042/02 3,125% interest-bearing Amerikai Egyestit Allamok (US) 2042.02.15
BTPS 1.45 09/15/22 interestbearing Olasz Allam (IT) 202.09.15
DI9120 Zero coupon Alamadéssag Kezeld Kézpont 21t (HU) 2019.11.20

‘EGON Befektetési Alapkezeld



