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Aegon Polish Bond Fund
P series

GENERAL INFORMATION

Fund Manager: AEGON Hungary Fund Manager Ltd.
Custodian: Unicredit Bank Hungary Zt.

Main distributor: AEGON Hungary Fund Manager Ltd.
Benchmark composition: 100% TBSP Index

ISIN code: HU0000713565

Start: 03/28/2014

Currency: PLN

Total Net Asset Value of the whole Fund: 11,701,069,785 HUF

Net Asset Value of P series: 40,791,497 PLN

Net Asset Value per unit: 1.149335 PLN

INVESTMENT POLICY OF THE FUND:

The aim of the investment fund is to give investors access to the Polish bond market
and to function as a relatively stable, medium-risk investment already medium term,
offering our customers stable real retumns without the need to tie up their savings for a
fixed period. The fund primarily invests into Aoty denominated Polish government
bonds but the portfolio manager has some room to use other fixed income
investments. We aim to maximise retums with the given risk lewvel. Our investment
decisions are based on fundamental research extended by technical research while we
also take into account global market sentiment. Expexted shifts in the yield cune
based on our macro expectations are at the core of our investment process.
Risk/retum characteristics are also considered when we select suitable and safe
investments. We aim to totally hedge any currency risk in the fund.

DISTRIBUTORS
Aegon Towarzystwo Ubezpieczen na Zycie Spolka

MARKET SUMMARY:

After showing some strengthening in March, a weakening trend began to unfold on the
Polish bond market in April. Bond yields rose on every maturity. Regarding the 3 year
maturity, there was only a slight rise, but regarding the 5- and the 10 year maturity
bond yields closed the month more than 10 basis points higher, which has led to
steepening of the yield cune. Moving on with economic data, the growth outlook
concemning the polish economy has been revised slightly downward, so now according
to market expectations the polish economy will expand 4,2% in Q1. Howeer,
regarding the growth in Q2 and Q3 the market revised its forecast from 4% to 4,1%
and from 3,9% to 4% respectively. In April inflation continued to increase, thus
reaching the highest point in the previous year and a half. Annual inflation rate rose to
2,2% from 1,7% above market expectations, which was driven mainly by changes in
food and fuel prices. The upward trend in Purchasing Managers' index also continued,
because it rose to 48 from the previous 48,7. The decline of new orders and production
slowed down, but employment fell at the fastest in ower six years. The industrial
production slowed to 5,6% year over year in March from 6,9% in the previous month,
still beating market expectations. Regarding the government budget balance, the
cumulative deficit in the first three months was 4488 miillion PLN, which means that
the monthly deficit amounted to 3695,1 million PLN. Offsetting some slightly negative
effect of the previously announced fiscal package, polish PM Morawiecki announced
owerhaul of pension system. Assets in the amount of 160 billion PLN will be transferred
either to individual pension account or to a virtual account in social security system.
The transfer to individual account is burdened with 15% fee and the amount will be tax-
free after retirement, while the transfer to the latter requires no fee, but income tax
rates will apply when pension is paid. Because holding short-dated Hungarian bonds
instead of the short end on the polish yield cune has lost its attractiveness, we started
to rotate back on Polish government bonds.

ASSET ALLOCATION OF THE FUND ON 04/30/2019

Asset type Weight
Intenval Yield of note Benchmark yield| |Government bonds 79.89 %
From start 277 % 3.86 %| |Corporate bonds 8.62 %
2018 3.55 % 4.67 %| |T-ills 0.99 %
2017 3.56 % 4.77 %| |Current account 10.47 %
2016 -0.38 % 0.25 %| |Market value of open derivative positions 0.10 %|
2015 0.22 % 1.68 %! Liabilities -0.07 %

NETP OF THE SERIES total 100,00 %

ERFORMANCE . Derivative products 19.15 %
s1708 NET ASSET VALUE PER SHARE, 05/01/2018 - 04/30/2019 Net corrected leverage 104.79 %
Hggg OVl V st TOP 5 POSITIONS
1.1546 b A |Psset Type Counterparty / issuer Maturity
11493 r,f;,AM AT TN [piaB 2025007 325% intrestbearing _ Lengyel Alam (PL) 2025, 07. 25.
otec P PLGB 2027107125 2,5% intrestbearing  Lengyel Alam (PL) 2027.07.25.
1.1334 mv-f""\f n,,,._,.'J PLGB 2022/09 5,75% interestbearing  Lengyel Allam (PL) 2022.09. 23.
N AR DTN PLGB 2019107 3,25% interestbearing  Lengyel Alam (PL) 2019.07. 25.
175 ¥ I | | | HUF/PLN 19.08.02 Forward Sell  derivativ OTP Bank (HU) 2019. 08. 02.
2018.06. 04. 2018. 07. 31. 2018.09.28. 2018.11. 30. 2019. 02.04. 2019.04.04 Assets with over 10%weight
— Aegon Polish Bond Fund P series ~ —— Benchmark PLGB 2025/07 3,25% (Lengyel Allam)

Past performance is no guarantee of future results This report should not be considered as an offer or  |PLGB 2027/07/25 2,5% (Lengyel Allam)
investment advisory. The Fund Prospectus contains the detailed conditions of the investment. The <
distribution costs of the fund purchase can be found at the digtributors. PLGB 2022/09 5,75% (Lengyel Allam)

1.62 %

Annualized standard deviation of the benchmark's weekly yields: 1.54 %

WAM (Weighted Awverage Maturity):

WAL (Weighted Awerage Life):
INVESTMENT HORIZON:

Suggested minimum investment period:
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Annualized standard devation of the fund's weekly yields:

4.19 years
4.61 years

3 months 6 months 1 year 2 years 3 years 4 years 5 years
Risk and Reward Profile:
very low low moderate  intermediate  significant high very high

Bonds by tenor:
5+ year 59%

0-1vyear 22%

3-5vyear 17%
1-2 vear 2%
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