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Aegon Panorama Derivative Investment Fund

PLN series

GENERAL INFORMATION

Fund Manager: AEGON Hungary Fund Manager Ltd.
Custodian: 'C:)iiglt()te]eTle(pIZumpe plc Magyarorszagi
Main distributor: AEGON Hungary Fund Manager Ltd.
Benchmark composition: 100% RMAX Index

ISIN code: HU0000714290

Start: 01/21/2015

Currency: PLN

"I:'(:jt:(lj:Net Asset Value of the whole 4,823,976,153 HUF

Net Asset Value of PLN series: 3,220,410 PLN

Net Asset Value per unit: 0.792346 PLN

INVESTMENT POLICY OF THE FUND:

The fund's aim is to eam capital gains by taking positions in a wide range of assets
while keeping risk under pre-defined limits. The assets are selected based on
fundamental and technical criteria from the widest range of industry and country
exposures possible. Based on medium and long-term trends, the fund can buy or sell
equities, bonds and other securities, and take various exposures using exchange
(futures, options) and OTC derivatives (IRS and currency forwards). Naked shorts on
securities are not allowed. The manager selects and builds positions based on
fundamental and technical analysis in such a way, that the fund's retum can exceed
that of bank deposits over a medium-term horizon. Equally important focus is given to
risk management which targets Lewel 5 risk bracket. The fund is not targeting any
specific sectors, countries or asset classes, but most of its exposures will be taken
on US and European exchanges, or markets regulates by the capital market
authorities of the United States of America and the countries of the European Union.
The fund's net corrected risk exposure may go up to 200 percent of the portfolio, in
accordance with the Hungarian capital market acts and regulations. The fund can also
run a net short exposure, also in accordance with the above mentioned regulatory
limits.
DISTRIBUTORS
Aegon Towarzystwo Ubezpieczen na Zycie Spolka

NET YIELD PERFORMANCE OF THE SERIES:

MARKET SUMMARY:

The stock markets suffered significant losses in the last month of the year; such a
decline in December was not seen since the Great Depression of the 1930s.
Regarding the whole year of 2018, the main equity indices suffered their worst year in
a decade, while the Hungarian equity market managed to close at flat.

At the beginning of December, the US yield cure was inverted for the first time since
2007, namely the two-year and the five-year yield spread dropped below zero. As a
result of this, the investors feel that the next recession can be closer than we think;
the rewerse yield cune was previously a good sign of the coming recession in most
cases. Howewer, based on the CNBC information, this was the root cause of the
correction in early December after the US Hedge Funds and their trading robots could
be activated because of the inversion. The remainder of December was also
characterized by very high volatility.

The European equities fell to a two-year low with such a high daily loss that was not
seen since the Brexit wote. At the end of the month, the US equity market managed to
rebound with an unprecedented daily rise (5%), thus the US equities closed the year
with a nearly 7% drop but not at annual low. In addition to the deteriorating technical
picture, the fall was accompanied by a further increase in trade-war tension after the
Huawei's Chief Financial Officer was arrested in Canada on US request. Moreovwer, in
line with the official expectations, the FED raised the target base rate with 25 basis
points, bringing additional sellers to the markets.

We received new important impulses from Europe as well. The ltalian market has
outperformed the developed markets after the European Commission has approved the
new ltalian 2019 budget plan, which estimates a 2.04 percent deficit target. In addition,
Theresa May managed to sunive the wote of no confidence but the fact that 117
Members wvoted against her questions whether the Brexit agreement can pass through
the British parliamentary vote.

The fall in equities had a negative impact on the performance of our equity-focused
absolute return funds. In our opinion, the markets overreacted the growth fears and in
the short term, we consider the markets to be owersold. In December, we increased
our exposure in PlayWay shares, while we opened a long position in SBO and Erste.
The Erste Bank was negatively affected by the Romanian market sell-off, which was
not attributed to the fundamentals thus we replaced our exposure to the European
banking sector with Erste shares. In addition, we have increased emerging market
exposure at index lewel, while we hawe also opened Gemman and American long
positions, which were closed after the weak US PMI data. Regarding the fund's fixed
income exposure, we increased our short Bund position in December.
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Suggested minimum investment period:
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3 months 6 months 1 year 2 years 3 years 4 years 5 years
Risk and Reward Profile:
very low low moderate  infermediate  significant high very high

RISKINDICATORS FOR THE LAST 12 MONTHS:

Annualized standard deviation of the fund's weekly yields: 8.20 %
Annualized standard deviation of the benchmark's weekly yields: 0.20 %
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